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CLECHOGLOVAK HATIONAL BUDGET FOR 1553

[C-omment: The following report is taken from an address de-
livered to the Czechoslovak Netional Assenbl;

7 on 2l April 1953 by
Jaroslav Kabes, Minister o# Finance, recomiending that the assenbly
approve the proposed budget

for 1953; ang from comments by other
members of the National Assembly.

STAT
It may be pointed out that this report glves nuch nore detuiled
in'ormation ang many more absolute Figures than were available on
the 1952 budget, As part of the discussion or the 1953 budget, the
Assembly was alse glven final budget figures o the Ministries of
Schoo}s. Health and Physicel Sducation, and Social Welrare fon
1951,

KABES PROPOSES BUDGET TO THi IATIONAL ASSEMBLY -. Pra ue, Rude Pravo, 22 .pr 53
Jureslav Kabes, Minister or Fiuunce
vekh ilational assembly, for appraval, th
presented are based on the resu
the planned ingreages for 1953.
billion crowns wirich, compared

4y presented to vhe Crechoslo-
Set,  He stited that ¢
s of tlie state econeny in L9552, as well as on
Flunned total natienal income will be h35.2
witn 1952, shows an increase of 32.5 percent.

Planned expenditures for 1953, accordins to his rroposal, total %30.9 billion
crowns, showing an increase over Lous of 23.1 percent,
expenditures will total 4.3 billion

CToOVHS .

he figures

Bxcess of income over

O the large increase over IS

the amount of 79.8 billic

STAT

o

i, apparent in both income and exyenii-
ture, is only an apparent increase, cince this year for the {irst fime tnc bucget
includes social security ‘eceipis and expenditures; also,

=1l Fijures usey
ount o' ovth income and expenditure of @i of th- budget-
ary orgznizations and not just the differsnce between income b expenditurs,
85 uus been the custom heretofors. Ouly the remainder of the lucreuse cver
1952 of some 31.1 billion crowns, thererore, represents actucl srowth or the
economy,
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Income

Kabes stated that the largest single component of income is the turnover
tax in the amount of 292.3 billion crowns, which is ©7.1 percent of the tctml
national income. The second important source of national income is the ac-
tual profit of national enterprises. Roughly two thirds of the profits of
all national enterprises will be turned over to the national tressury. The
remaining one third will be retained by the enterprises to be used for planned
investments [Euildings, machinery, and other essets/; for an increase in op-
erating funds; for apportionments to managemen® funds; and [or other purpcses.

By close supervision of the remittance of profits by each enterprise to
the national treasury, pressure is exerted by the management for the estab-
lishment of true cost accounting, for reduction of production costs in the
enterprises, and for increased efficiency. It cannot be said that all of the
productive ministries have expressed, through this mcthod, their understending
of the provlems, tasks, and needs of the state- Accumulation (nkumulace) is
good evidence, and perheps the main one, of good managemeut in the enterprise.

The tesults shown by the Czechoslovak state farms in 1952 were unsatis-
factory, and hence burdened the state budget with planned as well as unplanned
losses. The state farms in 1952 did not fulfill the production plan; falled
to observe fully the agrotechnical time schedules, plenned per-hectare yields,
and planned productivity of animals; did not secure the plamned amount of fod-
der and feed stocks; and failed to operate with truly economical eificiency.
They have been instructed to reduce their cost of production expenditures by
some 13 percent in 1553,

Some enterprises of the Ministry of Metallurgy and Ore Mires have failed
to fulfill their plans because of an inordinate amount of idle time caused
by deleys in delliveries of new productive means. Some eunterprises of the Minis-
try of Fuel and Power have shown a high percentage of interrupted production
caused by lack of deliveries of production machinery. Habes continued as fol-
lows: "ReJects and defective materials are the scourge of our industry. it
will be imperative to insist that losses caused by such delective production
be charged to the plant or enterprise which caused them; and irn the audit and
supervision of the enterprises it shall be noted 1if such losses have been
charged back to the plants guilty of' poor work."

The second reason for [ailure to [ulfill planned accumulation is the lack
of smpreciation of financial management. The national plan and the national
budget are dependent on the total or all -conomic activity. Hencz it is es-
sentiel and unavoidable that we create supervisory orguns and Uinencial de-
pertments in all the branches of the state administration and in the main ad-
ministrative bodies; it is imperative that the directors of all organizations
depend more than they have in the pust on gheir own finuncial znd accounting
workers to act as guardiaus of financial discipline.

It is not possible to permit or condone disorderly accounting, laxity in
meeting accounting deadlines, or delay in the preparation of statistical re-
ports.

According to orders issued to the Ministries on 10 February 1953, all
enterprises must make monthly reports of the {ullillment of the plan and simul-
taneously must make provisions for the removal of all deficiencies as well
as for the reduction of exces. expenditures.

The taxes paid by the individual citizens will amount to 6.3 percent. of
the totanl national income and will total elmest 36 billion crowns, which sum
includes the amounts formerly contributed by the empioyses to Lhe social se-
curity fund.
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Just as the workers pay an income tax, so the farmers, too, must pay their
agricultural tax, and steps must be taken to prevent a recurrence of the old
lex method of tax collections, which resulted in many tax delinquencies. The
National Committees as well as the farmers must solve this problem.

Expenditures

According to Kabes, the state expenditure for 1953 as projected in the
budget totals 430.9 billion crowns, and is to be apportioned as follows:

Department Billion Crowns Percent of Total
National Economy 254.5 59.1
Culture and Social Welfare 111.1 25.8

Defense and National Security k1.8 9.7

Administration 18.8 4.3

National Debt kT 1.1
Total 430.9 100.0

The largest single item listed above is the sum set aside for the national
economy end its development; of this sum almost 60 billion crowns will be al-
located for investments. In addition, the enterprises will expend sbout 37
billion crowms of their own funds for this purpose.

In 1952, investments increased substantially over the year 1951, and in
1653 it is planned to continue this expansion. 1In order to accomplish this,
the government has instructed 1ts ministries to reduce the amounts needed for
construction work by some 20 percent; not by slowing down construction vork,
but by eliminating superfluities in the projects, and by deleting and sim-
plifying the finishing processes in the buildings as well as in the production
of construction materials used. To secure a speedy completion of such invest«
ment works, 1t is necessary to center activities on the most important objec-
tives: on the purchase and procurement of those objects most urgently needed by
industry, on the repair of those now in use, and on completion of construction
work now In process.

There are several things hindering the investment program. One of them
{5 the inefficient or negligent use of all industrial plants. Another is the
incomplete preparation of plans for & projected building or plant. The Invest-
ment Bank will not, and cannot, authorize funds for the construction of ob-
Jectives where complete and detailed plans and budgets have not been prepared. :

The operating funds of the individual enterprises for 1953 have been in-
creased over 1952 by more than 12 billion crowns, of which the national budget
provides some 4.6 billion crowns and the balance is provided by the enterprises

themselves.

This increase in operating funds of the enterprises is depeudent on sev-
eral factors. Speedup of turnover is one of the major proolems of industry.
Any such program presupposes reduction of work in process, reduction of deliv-
ery time, increased deliveries of raw materials, strict schedullng of raw ma-
terials, and a stringent discipline as to the fulfillment of plans.

In the national budget, the speedup of sales means quicker turnover in
current funds and more speedy release of such funds for other uses.
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This increase in the ratio of turnover is especislly jmportant as far 4
as the ministries of Heavy Industry and of Internal Trade are concerned. These
tvo ministries have a great deal of investment funds lying idle in their vast
inventories. In 1952, these stocks were not reduced; on the contrary, they
have been increased. This was caused partly by the failure to fulfill the
production plan, the investment plan, and the plan for retail sales.

Agricultural expansion is one of the main tasks in the socialist state,
hence the government has set aside 3.5 billion crowns for the improvement of
plant culture and animal husbandry. This amount does not include the sums
allocated to agricultural research. There are blllions set aside by the state
for the expansion, maintenance, and repair of machinery in the MTS. The JZD
(Unified Agricultural C..wperatives) also receive state assistance in the form
of eredit and reduction in rates charged by other govermment agencies [?or
goods and service§7. Credit available to the JZD has been increased 50 per-
cent over 1952; hence it means also increased respensibility for the proper
use of such funds. This important role falls to the Czechoslovak State Bank
and the Investment Bank.

The strength of the JZD rests in their own inner organization and not
in subsidiary grants made by the state. For this reason, the govermnment has
made strict rules regarding the credit to be extended to the individual JZD,
since only through well organized credit will it be able to malntain its af-
fairs in good order.

The general repairs plan for 1953 almost trebles the money allocated for
the same purpose in 1552. General repairs, if done properly and in time, will
prevent heavy expenditure for replacements and will prevent unnecessary stop-
pages and delays.

The second largest item of the state budget is the fund set aside for
culture and social welfare, It is apportioned as follows:

Billion Per Copita
Item Crowns in crowns
Education and Enlightenment 33.9 2,692
Social Security - 52.4 4,159
Health and Preventive Medicine 2h.8 1,961
Total 111.1 8,812

The fund for hospital and maternity beds is increased 6.5 percent over
1952, and for creches, 9.4 percent. The number of children cared for in kin-
dergartens is to be increased 10.% percent; the number of pupils in national
and middle schools, 5.6 percent; and the number of students attending insti-
tutions of higher learning, 1ll.3 percent.

Because norms for expenditure in the culture, social welfare, and health
programs have not yet been established on a sclentilic basis, it is imperative
that all sums appropriated for these purposes be utilized to the very best
advantage; undoubtedly it is possible to obtuin more value for the sums expended.

The government has set aside one billiom crowns for scientific research.
1952 will remain a banner year in Czechoslovak socialist history, inasmuch
as the Czechoslovak Academy of Sciences, the Slovak Academy of Sciences, and
the Czechoslovak Academy of Agricultural Scilences came into being during this

year.
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Detense and National Security

The nllocations mnde for the purpose of defense and unationul sceurity
amount to 9.7 percent of the total -ational budget. This is comparatively a
large sum, but it would be a seriow. error on our part not to face reality
and not to be prepared to defend the cause of peace, in case of aggression
or attack.

Administrative Expense

The administrative organs of the government require an expenditure of
18.8 billion crowns. Although in recent years a determined effort nas been
made to reduce the amount of money expended for administrative purposes, all
the possibilitles for savings in state administration, such ags simplification
of work and better organization, have by no means besn exhausted.

The establishment of wage funds in 1952 has done a great deal to sta-
bilize work discipline, and has also led to the creation of predetermined bases
for a better arrangement of the plun of wrork for 1953.

The broad indexes of the plen of work must necessarily be supplemented
by detailed plans to conform with the gouls and/or tasks of each separate or-
gonization. For this reason, the govermnment, in its mpproval of the state
economic development plan for 1953, insfsted that the systcmizotion of all
the administrative offices should continue to be the major task.

This systemization should also set a new task for tne Sinancial organs.
They must compile a register of all approved administrative workers, with de-
tails on their status and personal qualifications. They must zlso render re-
ports regarding wages, including the monthly average wage and the status of
wage funds; and the emount of administrative as well as operational overhead.

The budgets of the National Committees are now completely independent;
the committees may no longer dip into the state Funds, vegardless of the
amount of their own income they mey have at their disposal. On the contrary,
they must hold down their own expenses to conform with the income they ob-
tain from their own sources and the planned allotmenis from state taxes. This
fact in itself will be an inducement to them to see thal Lhe state income plan
is fullilled.

This year, for the {irst time, administration of Lhe Hational Committees
will include local enterprises, both iadustrial and comaucal, their alloca-
tions and remittances, so that their cconomic results will be reflzcted in
the status of the Nutional Committee:.

The national budget sets the total expenditures ol tiue lationul Commit-
tees at 70.1 billion crowns; their owvn income is set at 15.1 bitlion crowns
and the difference, 59 billicn crowus, hues been allocated from the state tax
revenue.

The Hational Committezes ure the basic organization in Cnechoslovuk so-
ciety. Their activity brings therm into direct =ontuct with willions of eiti-
zens and with the problems of their daily life. The lurjest amount of the
committees' expenditures, 65.2 purcent, is devoted to culturzl and social welw
Fare expenses. The Rutiounal Commitiees ere directly responsible Jor the pro-
vision of’ such services as repair and malntenance shops. ‘The remittances or
communal enterprises, which were Jomerly sent to the Ministry of the Inte-
rior, are nov the main source of income for the Hational Comuiitees.
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The national budiet is the synopsis of the tasks and gouls set for the
current year of the Five-Year Plan. The year 1952 has been successful in the
following sectors: industrial production exceeded that of 1951 by 18.3 per-
cent and hence almost doubled that of 1937; the socialization of small busi-
ness 1is almost 99 percent complete, whereas as late as 1948, 88 percent of
the retail (small) business wms controlled by private enterprise. Concomi-
tantly with “igher industrirl production and incressed agricultural production,
consumption has increased. In 1952, the consumption of meat has risen 2 per-
cent over that of 1951, and 27.5 percent compared with 1936. In 1952, the
consunption of lard exceeded that of 1951 by 9 percent; bread, 10 percent;
baked goods, 23 percent; synthetic edible fats, 3 percent; frozen vegatablys,
17 percent; and cigarettes, 10 percent. .

The higher living standard has been achieved not only by greater produc-
tivity, but also by the exchauge of national products for those of other na-
tions, particularly those of the people's democracies.

STATEMENT OF THE 1953 BUDCET BY JOZEF VALC, VICE-PRESIDENT OF THE NATIONAL
ASSEMBLY -- Prague, Rude Fravo, 22 Apr 53

The national budget for 1953, Just presented to the Assembly, listis A
total expected income of 435,207,287,0C0 crowns, and expenditures of
430,910,216,000 crovns, leaving a surplus of 4,297,071,000 ciowns. The expendi-
tures include 70 billion crowns for rew investments. This is ir addition to
the billions already eamrmarked for tie repluccment, maintenance, and repair of
factory buildings, machinery and eraipment.

The 1953 budget allocates 23.3 billion crowus for education, waich iz 2h
times the amount spent for this purpose in 1937; 24,9 billion crowns ror health
and social welfare, which is 27 times the amount spent in 1637; and
53,975,000,000 crowns for unemployment, sick benefits and family allotments,
which is 13 times the amount spent in 1937.

The National Committees prepared the various segments of this budget in
23 all-day sessions. & great deal of attention was given to the development
of the basic industry and the development of natural resources. Czecho:lo-
vakie has & great many unexploited deposits and undevelcped areas which must
be utilized.

The Ministry of Fuel and Power was criticited by the iational Committees
for slow mechanization of the mines. Even though the USSR has furnished mod-
ern machinery, the mining industry has not yet learned to make efl'ective use
of it.

It is of the utmost importonce that the Minilstry ot Heavy Machine Build-
Ing fulfill the plans set for it, since it not only furnishes muchinery for
the use of Czechoslovek industry, but for the people's democracies und the
USSR as well. Every delayed shipment is a hindrence to the great work of
building socialism.

ASSEMBLY DISCUSSES THE 1953 BUDGEL -- Prague, Rude Pravo, 23 Apr 53

Deputies of the Hational fssembly continued their discussion of the 1953
budget with Mme snecka Hodinove-Spurna, vice-president, presiding.

HMme B. Machacova-Dostalovu compared the Czechoslovak budget with the
budgets of the renitalistic countrie-~. Among other comparisons, she stated
that the US allocates "% percent of its eniire budgeit for dirvect military
purposes.
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0. Burda, deputy, spoke on the necessity of the budget!s provisions ror
military defense and national security purposes.

E. A. Zisk, vice-president of the National Assembly, seid that in 1953
the industrial production in Slovakia will be more than five times that of
1937. 1In 1952, heavy industry alone reached a level of more than six times
that of 1937.

The plan for 1953 calls for an increase in coal production oy 3L percent,
electric power by 36 percent, and iron-ore mining by 23 perceut, as compared
with 1652. Deputy Ziask also stated that at the end of 1952 almost half of
the sgricultural land in Slovakia was farmed by the socialist sector and there
were some okreses, such as Mertin, Turclanske Teplice, Samorin, and Calovo,
where agriculture had been socinlized up to 98 percent.

In addressing the assembly, both A. Fiala, another vice-president of the
Assembly, and Dr D. Polansky, deputy, praised present conditions iu Cuechoslo-
vakia.

Deputy Holicka in his discussion brought up the need of securing a suf-
ficient supply of ores for the nation. Both Lhz industrial potential and
greater agricultural production are depe the develorment of natural
resources. The chief hindrances in the rleld of s2ological research are the
lack of technical equipment, of irstruments, and or trained personnel. Dur-
ing 1952, planned research excavations were fulfilled {in meters) 97 percent.
Of this amount, 08 percent consisted of borings. The situation remains crit-
ical so0 far as trained personnel is concerned. During 1952, several jeoto-
gists came from the universities. On the whole, these were young men, grad-
uates of the School of Mines, who were not weighed down with obsoletc prej-
udices. Unfortunately they lacked experience, ond the geologleal services
ot une mining enterprises need experienced people.

Actually decrees regarding improvement in :eolosicul resesrch not only
are not being fulfilled, but in some instances neither the enterprises them-
selves nor the mines are familiar with their provisionc. The budgetary group
of the Ministry of Metallurgical Industry and Ore Mines has seot aside sums
at least three times as great us in 1952 for ithe development of research,
especially geological research of the nution's natursl resources.

Deputy Jan Teper spoke on the great developnent and expunsion of the min-
ing industry. In 1952, the production of coal und brown coal hed incereased
5,223,450 tons over the 1951 production. Teper stated, however, that the
Czechoslovak mining industry has not fully adopted the Joviet cycle work sched-
ule., It was planned that in Fobruary of this year 180 cycles would be com-
pleted, whereas only 11l were actually completed. The Foreh plan called for
197, but only 109 were completed. .

Deputy M. Smok, a. engineer, spoke on the extrerc importance of clectri-
fication for the socialist progrewa. This year, power production will be 32
times the amount produced in 1737. In the period since 1950, Czechoslovak
pover production bas inereased more than 50 percent.

Deputy B. Kozelke stated that at the end of 1952 Lhe rroduction of pig
iron was 37 percent greater than in 1937. The production of steel was 02 per-
cent over that of 1937, ~nd rolled consumer ;nods exceeded by 4% mercent the
production of 1937. Uince October, the SOKP (opojene Ceularny, Marodni Podnik,
United Steel Works, Xntional Enterprice) in Kiadno, with the acsistance of
Soviet technicians, has been able te meet and cven to exczed plan requirenents.
Despite such successes, however, there are gruve Jeliciencizo in Czechoslovak
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metallurgical production. The government, by its decree on 9 Rovember 1951, J
has tried to remove these serious difficulties. It must be admitted that the
provisions of this decree heve not been fully observed. The high rate of re-
Jects, especirlly in the Kenev factory (SONP group), incressed last year by
11.12 percent.

Deputy J. Bina reported on the 1952 development of the constructica in-
dustry, which fulfilled its plan by 97 percent. Althouzsh this was not full
completion, it was the highest percentage achieved during any of the years
of the Five-Year Plan. During 1952, the following construction was completed:
287 kilometers of highways; 200 kilometers of rallroad track; 1,616 lineal
meters of bridges; 1,704,868 square neters of factory space; power plants with
a capacity of approximately 8,000,000 kilowatt hours, 599 kilometers of water-
ways and canals; 24,059 housing units which represent 1,085,557 square meters
of residential space; schools “or 10,055 pupils; hospitals totaling 3,000 beds;
6,382 square meters of salesroom space; brick-making plants with an annual
capacity of 12,000,000 bricks; and 873 meters of tunnels.

On 1 May, Czechoslovakia will place in production its first aluminum plant.
This vill end Czechoslovakia's dependence on the cupitalistic countries for im-
ports of this material.

About 1 May, the initial shaft of the Jablunrov tunnel, Ostrave Kraj, on
the Trat Druzby (Cooperative Track), will be driven; when completed, ii siil
shorten the distance from Czechoslovakia to the USSR.

The main task facing Czechoslovakia in 1953 is the reduction of the in-
ordinate amount of absenteeism and lubor turnover. The planned production
goal for 1953 calls for an 18 percent increase over last year.

Mme P. Simonkova-Hruba, deputy, stated that the greatest losses in the
national economy are caused by inexcusable absences. In additien to the hours
lost because of illness or accident, which account for the absence of approxi-
mately 200,000 employees daily, during the first half of 1952 there were
1,406,000 absences (one-shift), in industry alone, for which no reason was
given. This represents a labor loss of 10,00C workers.

Despite the fact that the construction industry hus made great prog-
ress, unaccountable absences and the turnover in this rleld are so great as
to overshadovw the good work done.

Absenteeism in the Ostrava-Karvina reglon [Euring the {irst halfl of 195217
was approximately 18 percent; in the Kladno region, asbout 15 percent; and in
the North Bohemian brown coal mines near Most, about 13 percent.

Labor turnover is another indication of bad discipline. During the
first half of 1952, the Ministry of Fuel and Power received 28,918 new workers, .
but those leaving numbered 24,182. In the Ministry of Metallurgy and Ore .
Mines, nev employees numbered 23,734 and those leaving, 18,176.

NATIONAL ASSIMBLY COWTINUES ITS BUDGET DISCUSSIONS -- Prague, Rude Pravo,
24 Apr 53

Deputy F. Kutis stated that in order to fulfill thz agricultural produc-
tion plan, all the neglected fields, especinlly those on tne borders, must
be cultivated.

Deputy J. Boruvka stated that in 19.2 the incraase in the mmber of JZD
wvas a satisfying achievement. In 1950, there vere ogly 1,535 type TII and
type IV JZD; in 1951, 2,985; by the end of 1952, 5,852; and in the first
quarter of 1953, 6,800.

-8 -

RESTRICTED




. et V. L - P ) o AL Lo, T S LJELT T T

Sanitized Copy Approved for Release 2011/09/14 : CIA-RDP80-00809A000700120481-3

r

RESTRICTED [ ] STAT

Boruvka compleined that last year there were a great many JZD as well as
JZD members who were interested in the znnuel plan only because the valuz of
each working unit had been raised.

Deputy J. Danis stated that the chief task before the state farms is the
mechanizatioq of agriculture,

Deputy B. Klicha stated that national safety demands full conformity with
the law of the socialist state.

Deputy A. Pavlovic spoke on the work of the National Committees. One of
the sectors for which they are respomsible is education. i grest development
has taken place in this sector, and it has therefore been allocated 158 mil-
lion crowns more than last year. The lational Committees are also responsible
for the public health sector, which is allotted 205 million crowns more than
in 1952.

Deputy J. %lava presented & detailed breakdown of the sums devoted to
public health. In 1946, the amount allotted for it is purpose was 1,815,700,000
crowns; in 1949 5,635,453,000 crowns; in 1952,20,39%,199,000 crowas; and in
1953, more than 24.8 billion crowns. He statud that the rate of population
inerease per 1,000 amounted to 11.% persons in 1952, thus testifying to the
high stendard of living. During 1952, the hygienic and antiepidemic stations
completed 5 million separate research projects in the leboratories, and
6$0,000 inspections, inquiries and interventions in factories end other places,
especially in the lood processing plants and food distribution points. Con-
tagious diseases in 1952 were reduced 2C percent, as compared with 1951.

Deputy F. Koktan spoke on the increased attention devoted to social wel-
Tare. In 1937, sick benefits amounted to 358 million crowns, whereas in 1950
this item amounted to 5 billion crowns. The present budget has 7,61k,000,000
allocated to this purpose. This is more thin 21 times the amount set in 1937.
Well eguipped clinice serve 71 percent of all the children and 95 percent of
all pregnant women. Children between the ages of 3 and 15 years are given
medical examinations at least once a year. TFemily sllotments for the support
of children amounted to 2,469,000,000 crowns in 1946, whereas the present
budget ie allocating 6,677,000.000 crowns for this nurpose.

Koktan stoted that the rotation vacation system of the ROH (Trade Union
Movement) comes in for 2 larger share of state funds, In 157, 81,685 persong
benefited from this vacation period; in 1992, 30,224 pursons; and this year
it 1s planned to have 340,000 persons benefit.

Unemployment insurance is another part of thnis program. In 1937, there
were 1,134,281 beneficiaries and approximately 4 billion crowns were spent
for this purpose. The 1953 budget allows for 1,858,700 benelficiaries and the
amount to be paid is 30 billion crowns.

Care must be exercised in adjudging the new needy cases as beneficiaries.
During 1952, approximately 71,000 new applicants were faverably considered,
30 percent of whom were entitled to disability benelits accruiny to persons
between the ages of 50 and 59 years. This is e warning signal. A high sick-
ness rate or, worse yet, a high accident ratle shiould be reduced by search Tor
and eliminatic of underlyin; causes. The ministries and the hational Commit-
tees, as well as enterprise managemert, should sive cousideratiorn to the re-
moval of causes underlying tha nign injury rate.
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Deputy J. Drda discussed the importance of higher education and the budget
allocations for this purpose. In 1935, 18,796 persons were studying in
the nation's universities, whereas today there are 46,830 rezistered for the
regular course of study and approximately 12,000 enrolled in the various peo-
ple's courses at the college level. 4 total of 2,178,500,0CC crowns has been
allotted to the colleges and universities; this is 1,580 percent greater than
in 1937. I~ 1938, there were 9 colleges with 27 faculties, of which Slovakia
had one college with 3 faculties. Today, there are 30 colleges and universi-
ties with 81 faculties, of which 10, with 27 faculties, are located in Slo-
vakia. In other words, today in Slovakia alone there are more institutions
of higger learning with as many faculties as there were in the entire country
in 1938.

Mme M. Krizova, deputy, spoke on the urgent need for speedy education
of highly trained technicians and mechanizs.

Deputy J. Berzk's discourse touched on the importance of science in its
service to the people.

Deputy O. Klokoc stated that the rapid development of education in Slo-
vakia could be called a cultvcal revolution. The number of kindergartens in-
creased from 108 in 1949 to 899 in 1952, when more than 19,000 children re-
ceived all-day care. This number will be increused in 1653 so that more mothers
may be able to enter industry.

In 1952, there were 4OM youth groups with a total of 31,167 members; 1,111
school creches, in which almost 60,000 children were fed; 153 asylums with
2,642 children; and 1%1 children's and pupils' homes with more than 14,000
children. The number of children's asylums znd creches will double in 1953.

The industrial schools in Slovakia also have shown a rarid develorment,
The numbar of schools has increased from 19 in 1949 to 43 in 1952, and the num-
ber of astnAanta has trebled, so that these schools in the 1952-53 school year
show an enroliment of just under 12,000 pupils.

In 1952, some 1,012 students atterded the State Workers Courses in the
“institutions of higher learning; this is three times ihe 1949 enrollment.
In addition, 129 special classes trained 2,36k students for industrial and
other employment.

In the 1930's, there was one college located in Braticlave; in 1952, Slo-
vekia has a total of 10 colleges with more than 11,00 students. JSome of
these institutions of higher learaing have been established in Kosice, Zvolen,
Presov, and Hitra.

The concluding statement regarding the state budget for 1953 was made
by Jozef Valo, vice-president of the issembly, who stated that th. budget was
drawn up to assure o happy, [Corward-looking future for the nation.

ASSEMBLY DISCUSSES A#D APPROVES THE FINAL REPORT OF THE 1951 BUDGED -- Prague,
Rude Pravo, 22 Apr 53

During t4e discussion of the 1953 budget, the Assembly also discussed
the final budget filgures for 1951, a5 presented by tuw pudset Cormittee.

Josef Junous, deputy, compared the [inul report of actual expenditures
(in crowns) for 1951 with thut for 1937, as follows.
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1951 Per Gopita 1937 PerCapite
Ministry of Schools 15,899,684,016 1,325 997,005,519 66.50
Ministry of Health and
Physical Education 9,892,410,0808 824,40 857,307,029 57.15
Ministry of Social
Welfare 25,931,266,10L  /mot given/ 990,961,872 66.10

The Budget Committee, according *. Jounous, verified the actual expendi-
ture of the National Committees as compared with those proJected for 1951.
The Kraj, Okres, and Local National Committees fulfilled planned income in
the Czech provinces at an average of 108 percent, and in Slovakia by 97 per-
cent. The average for the nation as a whole was 106 percent. The net surplus
of income over expenditures for 1951 amounted to 14,265,796,062.85 crowns.

In making an analysis of the 1951 actual [igures, it was found that though
the actual expenditures for the year exceeded the planned expenditures by some
23 percent, planned investments had not been realized; only about 92 pevcent
of the allocated funds vere used. The plan for crrent supplies was fulfilled
96 percent; and for machinery and cquipment, 88 percent.

A very great deficlency was shown in the maintenance of financial dis-
cipline. Almost all of the units subject to budgetary control were guilty in
this respect. In one ministry, radio receivers valued at 1,340,630 crowns
were purchased and left in the warchouse. In another ministry, the offices
had 102 radio receivers in use, and still znother ministry had a total of 168
receivers tn use.

The greatsst deficiency appeared in the suditing of accounts. The Cen-
tral offices [_7 7 were negligent in making periodic audits of the enterprises

under their supervision. This deficiency in auditing of accounts was true not
only of the national enterpriseq,but of the Hational Committees as well.
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